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�� )RU�WKH�TXDUWHUO\�SHULRG�HQGHG�0DUFK���������
�� &RPPLVVLRQ�LGHQWLILFDWLRQ�QXPEHU���
�� %,5�7D[�,GHQWLILFDWLRQ 1R��� ����������������
�� ([DFW�QDPH�RI�UHJLVWUDQW��DV�VSHFLILHG�LQ�LWV�FKDUWHU���

3+,/,33,1(�6(9(1�&25325$7,21
�� &RXQWU\�RI�LQFRUSRUDWLRQ��� 3+,/,33,1(6
�� ,QGXVWU\�&ODVVLILFDWLRQ�&RGH�� �6� �6(&�8VH�2QO\�

�� $GGUHVV�RI�UHJLVWUDQW¶V�SULQFLSDO�RIILFH��� �7+ )ORRU��7KH�&ROXPELD�7RZHU
2UWLJDV�$YHQXH��0DQGDOX\RQJ�&LW\
����

�� 7HOHSKRQH�QXPEHU���� ���������������
�� )RUPHU�QDPH��IRUPHU�DGGUHVV�DQG�IRUPHU�ILVFDO�\HDU��LI�FKDQJHG�VLQFH�ODVW�UHSRUW
��� 6HFXULWLHV�UHJLVWHUHG�SXUVXDQW�WR�6HFWLRQ���DQG����RI�WKH�&RGH��RU�6HFWLRQV���DQG���RI�WKH�56$

1R��RI�6KDUHV�RI�&RPPRQ�6WRFN
6KDUHV�2XWVWDQGLQJ�� &RPPRQ � �����������
:DUUDQWV ���

��� $UH�DQ\�RU�DOO�RI�WKH�VHFXULWLHV�OLVWHG�RQ�WKH�6WRFN�([FKDQJH"
<HV��>�; @ 1R�� >� @

6WRFN�([FKDQJH� &ODVV�HV�RI�6HFXULWLHV�OLVWHG
3KLOLSSLQH�6WRFN�([FKDQJH � &RPPRQ

��� ,QGLFDWH�E\�FKHFN�PDUN�ZKHWKHU�WKH�UHJLVWUDQW�
D� KDV� ILOHG�DOO� UHSRUWV� UHTXLUHG� WR�EH� ILOHG�E\�6HFWLRQ����RI� WKH�&RGH�DQG�65&�5XOH���� � WKHUHXQGHU�RU�

6HFWLRQV����RI�WKH�56$�DQG�56$�5XOH����D����WKHUHXQGHU��DQG�6HFWLRQV����DQG�����RI�WKH�&RUSRUDWLRQ�
&RGH� RI� WKH� 3KLOLSSLQHV�� GXULQJ� WKH� SUHFHGLQJ� WZHOYH� ����� PRQWKV� �RU� IRU� VXFK� VKRUWHU� SHULRG� WKH�
UHJLVWUDQW�ZDV�UHTXLUHG�WR�ILOH�VXFK�UHSRUWV�

<HV >� ; @ 1R�� >� @

E� +DV�EHHQ�VXEMHFW�RI�VXFK�ILOLQJ�UHTXLUHPHQWV�IRU�WKH�SDVW����GD\V�
<HV��>�; @ 1R�� >� @
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,WHP�����)LQDQFLDO�6WDWHPHQWV�
3OHDVH�UHIHU�WR�WKH�DWWDFKHG�

,WHP����0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�RI�)LQDQFLDO�&RQGLWLRQ�DQG�5HVXOWV�RI�2SHUDWLRQV�
3OHDVH�UHIHU�WR�WKH�DWWDFKHG

3$57�,,�� 27+(5�,1)250$7,21
1�$

3XUVXDQW� WR� WKH� UHTXLUHPHQW� RI� WKH� 6HFXULWLHV� 5HJXODWLRQ�&RGH�� WKH� UHJLVWUDQW� KDV� GXO\� FDXVHG� WKLV�
UHSRUW�WR�EH�VLJQHG�RQ�LWV�EHKDOI�E\�WKH XQGHUVLJQHG�WKHUHXQWR�GXO\�DXWKRUL]HG�

5HJLVWUDQW� 3+,/,33,1(�6(9(1�&25325$7,21
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6(&�%XLOGLQJ
('6$��4XH]RQ�&LW\

'HDU�6LUV�
,Q�FRQQHFWLRQ�ZLWK�WKH�ILQDQFLDO�VWDWHPHQWV�RI�3KLOLSSLQH�6HYHQ�&RUSRUDWLRQ�DV�RI�0DUFK�����������ZKLFK�ZLOO�EH�
VXEPLWWHG� WR� WKH�3KLOLSSLQH�6WRFN�([FKDQJH� �36(���ZH� FRQILUP� WR� WKH�EHVW�RI�RXU� NQRZOHGJH�DQG�EHOLHI�� WKH�
IROORZLQJ�
�� :H� DUH� UHVSRQVLEOH� IRU� WKH� IDLU� SUHVHQWDWLRQ�RI� WKH� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\�ZLWK� WKH�JHQHUDOO\�

DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�
�� 7KHUH�KDYH�EHHQ�QR�

D� ,UUHJXODULWLHV�LQYROYLQJ�PDQDJHPHQW�RU�HPSOR\HHV�ZKR�KDYH�VLJQLILFDQW�UROHV�LQ�WKH�V\VWHP�RU�LQWHUQDO�
DFFRXQWLQJ�FRQWURO�

E� ,UUHJXODULWLHV�LQYROYLQJ�RWKHU�HPSOR\HHV�WKDW�FRXOG�KDYH�D�PDWHULDO�HIIHFW�RQ�ILQDQFLDO�VWDWHPHQWV�
F� &RPPXQLFDWLRQ�IURP�UHJXODWRU\�DJHQFLHV�FRQFHUQLQJ�QRQ�FRPSOLDQFH�ZLWK�RU�GHILFLHQFLHV�LQ��ILQDQFLDO�

UHSRUWLQJ�SUDFWLFHV�WKDW�FRXOG�KDYH�D�PDWHULDO�HIIHFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�
�� 7KHUH�DUH�QR�

D� 9LRODWLRQV� RU� SRVVLEOH� YLRODWLRQV� RI� ODZV� RU� UHJXODWLRQV� ZKRVH� HIIHFWV� VKRXOG� EH� FRQVLGHUHG� IRU�
GLVFORVXUH�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�RU�DV�D�EDVLV�IRU�UHFRUGLQJ�D�ORVV�FRQWLQJHQF\�

E� 2WKHU�PDWHULDO�OLDELOLWLHV�RU�JDLQ�RU�ORVV�FRQWLQJHQFLHV�WKDW�DUH�UHTXLUHG�WR�EH�DFFUXHG�RU�GLVFORVHG�
�� 7KH�DFFRXQWLQJ�UHFRUGV�XQGHUO\LQJ�WKH�ILQDQFLDO�VWDWHPHQWV�DFFXUDWHO\�DQG�IDLUO\�UHIOHFW�WKH�WUDQVDFWLRQV�RI�

WKH�FRPSDQ\�

�� 7KH�FRPSDQ\�KDV�VDWLVIDFWRU\�WLWOH�WR�DOO�RZQHG�DVVHWV��DQG�WKHUH�DUH�QR� OLHQV�RU�HQFXPEUDQFHV�RQ�VXFK�
DVVHWV�QRU�KDV�DQ\�DVVHW�EHHQ�SOHGJHG�

�� 3URYLVLRQ�KDV�EHHQ�PDGH�IRU�DQ\�PDWHULDO�ORVV�WR�EH�VXVWDLQHG�
�� :H�KDYH� FRPSOLHG�ZLWK� DOO� UHVSHFWV� RI� FRQWUDFWXDO� DJUHHPHQWV� WKDW�ZRXOG�KDYH�D�PDWHULDO�HIIHFW�RQ� WKH�

ILQDQFLDO�VWDWHPHQWV�LQ�WKH�HYHQW�RI�FRQ�FRPSOLDQFH�

��6JG��5(%(&&$�5��$5$*2
&RPSWUROOHU
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7KH� PDQDJHPHQW� RI� 3KLOLSSLQH� 6HYHQ� &RUSRUDWLRQ� LV� UHVSRQVLEOH� IRU� DOO� LQIRUPDWLRQ� DQG�
UHSUHVHQWDWLRQV�FRQWDLQHG�LQ�WKH�FRQVROLGDWHG�XQDXGLWHG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�TXDUWHU�HQGHG�
0DUFK� ���� ������ 7KH� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� LQ� FRQIRUPLW\� ZLWK� JHQHUDOO\�
DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV� DQG� UHIOHFW� DPRXQWV� WKDW� DUH� EDVHG� RQ� WKH� EHVW� HVWLPDWHV� DQG�
LQIRUPHG�MXGJHPHQW�ZLWK�DQ�DSSURSULDWH�FRQVLGHUDWLRQ�WR�PDWHULDOLW\��
,Q�WKLV UHJDUG��PDQDJHPHQW�PDLQWDLQV�D�V\VWHP�RI�DFFRXQWLQJ�DQG�UHSRUWLQJ�ZKLFK�SURYLGHV�IRU�WKH�
QHFHVVDU\�LQWHUQDO�FRQWUROV�WR�HQVXUH�WKDW�WUDQVDFWLRQV�DUH�SURSHUO\�DXWKRUL]HG�DQG�UHFRUGHG� DVVHWV�
DUH�VDIHJXDUGHG�DJDLQVW�XQDXWKRUL]HG�XVH�RU�GLVSRVLWLRQ�DQG�OLDELOLWLHV�DUH�UHFRJQL]HG�
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&KDLUPDQ�RI�WKH�%RDUG
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),567�48$57(5�����
0DQDJHPHQW�'LVFXVVLRQ�DQG�$QDO\VLV

RI�)LQDQFLDO�&RQGLWLRQ DQG�5HVXOWV�RI�2SHUDWLRQV

'XULQJ�WKH��4���������VWRUHV�ZHUH�RSHQHG�EXW�FORVHG���XQSURILWDEOH�VWRUH��EULQJLQJ�WKH�WRWDO�QXPEHU�
RI�RSHUDWLRQDO�VWRUHV� IURP�SUHYLRXV�TXDUWHU�HQG�ZLWK����� WR������DQG�UHVXOWLQJ� LQ� ODUJH� LQFUHDVH� LQ�
VWRUH�GD\V��������RYHU�VDPHSHULRG�ODVW�\HDU���
,Q� 0DUFK� ���� ������ 36&� SXUFKDVHG� IURP� -ROOLPDUW� 3KLOLSSLQHV� DOO� RI� LWV� ��� %LQJJR� FRQYHQLHQFH�
VWRUHV�� ZKLFK� FRQVLVWHG� RI� OHDVHKROG� ULJKWV�� EXLOGLQJ� DQG� LPSURYHPHQWV�� DQG� VWRUH� HTXLSPHQW���
+RZHYHU��RQO\����VWRUHV�ZLOO� EH�RSHUDWLRQDO�E\�QH[W�TXDUWHU�� �7KH�DFTXLVLWLRQ�RI�%LQJJR�VWRUHV�ZLOO�
JHQHUDWH� PRUH� HDUQLQJV� IRU� WKH� FRPSDQ\� DQG� EULQJ� DERXW� ODUJHU� PDUNHW� VKDUH� LQ� WKH� &�VWRUH�
LQGXVWU\�� ZKLFK� ZDV� HVWLPDWHG� DW� ���� DV� RI� )HEUXDU\� ������ � $GGLWLRQDOO\�� WKH� XWLOL]DWLRQ� RI�
PHUFKDQGLVH�SURFXUHPHQW�DQG�GLVWULEXWLRQ�V\VWHP�ZLOO�EH�PD[LPL]HG�
7KH�FRPSDQ\�ZLOO�FRQWLQXH� WR�GRPLQDWH� WKH�&�VWRUH�EXVLQHVV� WKUX�DJJUHVVLYH�RSHQLQJ�RI�SURILWDEOH�
VWRUHV� LQ� VWUDWHJLF� ORFDWLRQV� VLQFH� RQH� RI� WKH� IDFWRUV� WKDW� LQIOXHQFHV� D� FRQVXPHU� LQ� PDNLQJ� D�
SXUFKDVH�LV�VWRUH¶V�DFFHVVLELOLW\�DQG�ORFDWLRQ�

5(9(18(6�$1'�*5266�0$5*,16�
7KH�ILUVW�TXDUWHU�RI�HDFK�\HDU�LV�VHDVRQDOO\�D�ORZ�VDOHV�TXDUWHU���+RZHYHU��GXH�WR�PRUH�RSHUDWLRQDO�
GD\V��WRWDO�VDOHV�IRU��4������LQFUHDVHG�E\�D�KHIW\��������WR�3������PLOOLRQ�FRPSDUHG�ZLWK�3������
PLOOLRQ�LQ�VDPH�SHULRG�ODVW�\HDU�
*URVV�SURILW�UDWH�IRU�PHUFKDQGLVH�VDOHV�LQ��4������ZDV�DERYH������DJDLQVW�FRPSDUDEOH�SHULRG�ODVW�
\HDU��UDLVLQJ�WKH�WRWDO�JURVV�SURILW�SHVRV�WR�3������PLOOLRQ��PRUH�WKDQ�ODVW�\HDU¶V�3������PLOOLRQ��RU�E\�
������\HDU�RQ�\HDU���7KH�JURZWK�ZDV�PDGH�SRVVLEOH�E\�IRFXVLQJ�RQ�LWHPV�WKDW�ZHUH�IDVW�VHOOLQJ�DQG�
FDUU\�KLJK�PDUJLQV��PRUH�QHZ�IRRG�VHUYLFH�SURGXFWV�ZHUH�LQWURGXFHG�DQG�FRQWLQXHG�HQKDQFHPHQW�RI�
VWRUH�LPDJH��

(;3(16(6�$1'�1(7�,1&20(
6WRUH�RSHUDWLQJ�H[SHQVHV��ZKLFK�DFFRXQWHG� IRU�������RI� WRWDO�VDOHV� LQ��4�������VOLJKWO\�JUHZ�SHU�
VWRUH� PRQWK� RYHU� WKH� VDPH� SHULRG� ODVW� \HDU�� � 7KH� VLJQLILFDQW� LQFUHDVH� LQ� VWRUH� PRQWKV� \LHOGHG�
QHJOLJLEOH�LQFUHDVH�LQ�VWRUH�RSHUDWLQJ�H[SHQVHV���$GGLWLRQDOO\��WKH�LQWURGXFWLRQ�RI�PRUH�IRRG�VHUYLFH�
LWHPV� FDXVHG� WKH� EDG� PHUFKDQGLVH� DFFRXQW� WR� ULVH�� � 7R� VFDOH� GRZQ� EDG� LWHPV�� QHZ� RUGHULQJ�
SURFHGXUH�ZLOO�EH�HVWDEOLVKHG�DQG�EHWWHU�WUDGLQJ�WHUPV�ZLWK�WKH�VXSSOLHUV�ZLOO�WDNH�HIIHFW�QH[W�PRQWK�
6WRUH� VHOOLQJ� H[SHQVHV�� ZKLFK� DFFRXQWHG� IRU� ������ RI� WRWDO� VDOHV� LQ� �4� ������ UHGXFHG� SHU� VWRUH�
PRQWK� FRPSDUHG� WR� �4� ������ � 5HQW� H[SHQVHV� ZHUH� FRQVLVWHQWO\� PRQLWRUHG� DQG� FRQWUROOHG� DQG�
LQVXUDQFH�H[SHQVH�FRQVLGHUDEO\�GHFUHDVHG�SHU� VWRUH�PRQWK�EHFDXVH� WKH�PDQDJHPHQW�QHJRWLDWHG�
IRU�ORZHU�LQVXUDQFH�SUHPLXPV���
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'XULQJ� WKH�SHULRG�� WKH�FRPSDQ\� LQFXUUHG�ELJJHU� ORVV� IURP�RSHUDWLRQV� WKDQ� LQ� WKH�VDPH�SHULRG� ODVW�
\HDU���:KLOH�WKH�GHFUHDVH�LQ�RWKHU�LQFRPH�ZDV�DWWULEXWHG�WR�SD\PHQW�RI�LQWHUHVW�H[SHQVHV�WKDW�JUHZ�
VXEVWDQWLDOO\�GXH�WR�DGGLWLRQDO�EDQN�ERUURZLQJV�
7KH�FRPSDQ\�SRVWHG�D�QHW� ORVV�RI�3�����PLOOLRQ�IRU��4�������FRQVLGHUDEO\�PRUH�WKDQ�WKH�QHW� ORVV�
LQFXUUHG�LQ�WKH�VDPH�SHULRG�ODVW�\HDU���7KH�ZHDN�HFRQRP\�WKDW�OHG�WR�FRQWLQXHG�GURS�LQ�SXUFKDVLQJ�
SRZHU�RI�RXU�FXVWRPHU�EDVH�DQG�VWURQJ�FRPSHWLWLRQ�LQ�WKH�&�VWRUH�EXVLQHVV�FRQWULEXWHG�WR�WKH�ORVV�
IRU�WKH�TXDUWHU���0RUHRYHU��WKH�QHZ�VWRUHV�ZLOO�VKRZ�IDYRUDEOH�UHVXOWV�DIWHU�PRQWKV�RI�RSHUDWLRQ�

),1$1&,$/�&21',7,21
1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV� IRU��4������ URVH� WR�3�����PLOOLRQ�RYHU�VDPH�SHULRG� ODVW�
\HDU���$FFUXHG�H[SHQVHV�DQG�RWKHU�FXUUHQW�OLDELOLWLHV�JUHDWO\�LQFUHDVHG���
1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV�ZDV�3�����PLOOLRQ�DV�RI��4�������FRPSDUHG�WR�3�����PLOOLRQ�IRU�
ODVW�\HDU���&DSLWDO�H[SHQGLWXUHV�IRU� WKH�SHULRG�ZHUH�XVHG�IRU�FRQVWUXFWLRQ�RI�QHZ�VWRUHV��UHQRYDWLRQ�
RI�ROGHU�VWRUHV��SXUFKDVH�RI�VWRUH�HTXLSPHQW��DQG�DFTXLVLWLRQ�RI�%LQJJR�VWRUHV�
1HW�FDVK�SURYLGHG�E\�ILQDQFLQJ�DFWLYLWLHV�ZDV�3�����QHW�RI�ORQJ�WHUP�ORDQ�ZLWK�LQWHUHVW�UDWH�IL[HG�IRU�
�� \HDUV� DQG� SD\PHQW� RI� LQWHUHVW� H[SHQVH� RI�3���� PLOOLRQ� DQG� VHWWOHPHQW� RI� VKRUW�WHUP� ORDQ�
DPRXQWLQJ�WR�3�����PLOOLRQ���
2YHUDOO�� FDVK� DQG� FDVK� HTXLYDOHQWV� DW� WKH� HQG� RI� �4� ����� GHFUHDVHG�3����� PLOOLRQ� IURP� WKH�
EHJLQQLQJ�RI�WKH�\HDU�WR�3������PLOOLRQ�
&XUUHQW�DVVHWV�LQFUHDVHG�E\������WR�3������PLOOLRQ�� �$FFRXQWV�UHFHLYDEOH�JUHDWO\�LQFUHDVHG�GXH�WR�
DGYDQFHV�WR�SKRQH�FDUG�VXSSOLHUV���&XUUHQW�UDWLR�IRU�WKH�TXDUWHU�VWRRG�DW������WR�����FRPSDUHG�ZLWK�
�����WR�����IRU��4�������

6WRFNKROGHUV¶�HTXLW\�GXULQJ� WKH�TXDUWHU�DFFRXQWHG� IRU�������RI� WRWDO�DVVHWV�FRPSDUHG�WR�������DW�
WKH�HQG�RI�\HDU��������'HEW�WR�HTXLW\�UDWLR�ZDV�DW�����WR�����IURP�����WR�����ODVW�\HDU�
)RU� WKH�VXFFHHGLQJ�TXDUWHUV��36&�ZLOO�FRQWLQXH� WR�PDQDJH� LWV�FRVWV��VWUHDPOLQH� LWV�RSHUDWLRQV�DQG�
FRQWLQXH�LWV�DJJUHVVLYH�PDUNHWLQJ�LQLWLDWLYHV�

�6JG��<HRQJ�+VLDQJ�<HK
3UHVLGHQW
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&855(17�$66(76
&DVK��1RWH��� 3������������ 3������������
5HFHLYDEOHV��QHW��1RWHV���DQG��� ����������� ����������
,QYHQWRULHV��1RWHV���DQG��� ����������� �����������
3UHSD\PHQWV�DQG�RWKHU�FXUUHQW�DVVHWV��1RWHV���DQG��� ���������� ����������
'HIHUUHG�LQFRPH�WD[�DVVHWV��1RWHV���DQG��� ���������� ����������

7RWDO�FXUUHQW�DVVHWV ����������� �����������
121�&855(17�$66(76

3URSHUW\�DQG�HTXLSPHQW��QHW��1RWHV����DQG��� ����������� �����������
'HIHUUHG�LQFRPH�WD[�DVVHWV��1RWHV���DQG��� ���������� ����������
2WKHU�DVVHWV��1RWHV������DQG���� ����������� ����������

7RWDO�QRQ�FXUUHQW�DVVHWV ����������� �����������
7RWDO�DVVHWV 3������������� 3�������������

/,$%,/,7,(6�$1'�672&.+2/'(56¶�(48,7<

&855(17�/,$%,/,7,(6
/RDQV�SD\DEOH��1RWH���
7UDGH�DFFRXQWV�SD\DEOH

3�����������
�����������

3������������
�����������

$FFUXHG�H[SHQVHV��1RWH���� ���������� ����������
,QFRPH�WD[�SD\DEOH��1RWH���DQG��� ���������� ����������
2WKHU�FXUUHQW�OLDELOLWLHV��1RWH���� ����������� ����������

7RWDO�FXUUHQW�OLDELOLWLHV ����������� �����������
/2$16�3$<$%/(��1RWH��� ����������� ����������

7RWDO�OLDELOLWLHV ����������� �����������
27+(5�,17(5(67��1RWH���DQG���� ��������� ���������
672&.+2/'(56¶�(48,7<��1RWHV����DQG���� ����������� �����������

7RWDO�OLDELOLWLHV�DQG�VWRFNKROGHUV¶�HTXLW\ 3������������� 3�������������

�6HH�DFFRPSDQ\LQJ�QRWHV�WR FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�
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3+,/,33,1(�6(9(1�&25325$7,21
$1'�68%6,',$5,(6

&2162/,'$7('�67$7(0(176�2)�&+$1*(6�,1�672&.+2/'(56¶�(48,7<
)25�7+(�3(5,2'�(1'('�0$5&+�����������������$1'�'(&(0%(5���������

0$5&+���
�81$8',7('�

0$5&+���
�81$8',7('�

'(&(0%(5���
�$8',7('�

���� ���� ����
&$3,7$/�672&.���1RWHV����DQG���� 3����������� 3����������� 3�����������
$'',7,21$/�3$,'�,1�&$3,7$/��QHW�RI�H[FHVV

RI�FRVW�RYHU�LVVXH�SULFH�RI�WUHDVXU\�VKDUHV�
�1RWH���� ����������� ����������� �����������

5(7$,1('�($51,1*6��1RWH����
%HJLQQLQJ ���������� ����������� ����������
1HW�LQFRPH��ORVV��IRU�WKH�\HDU� ������������ ������������ ���������
(QG ���������� ���������� ����������

����������� ����������� �����������
75($685<�672&.��1RWHV���DQG���� ����������� ����������� �����������

%DODQFH�IRU�WKH�SHULRG 3����������� 3����������� 3�����������
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5(9(18(�)520�0(5&+$1',6(�62/'��1RWH���
����������� �����������

&267�2)�0(5&+$1',6(�62/'��1RWH���
����������� �����������

*5266�352),7
����������� �����������

27+(5�23(5$7,1*�,1&20(��1RWH���
&RPPLVVLRQ�RQ�VHUYLFHV
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727$/�*5266�352),7 ����������� �����������

23(5$7,1*�(;3(16(6��1RWHV��� 6HOOLQJ��1RWHV��� ���������� ����������

6WRUH�RSHUDRQV�
����������� �����������

*HQHUDO�DQG�DGPLQLVWUDWLYH��1RWHV��� ���������� ����������
727$/�23(5$7,1*�(;3(16(6 ����������� �����������
/266�)520�23(5$7,216 ������������ ������������
27+(5�,1&20(��(;3(16(6���1RWH���

,QWHUHVW�LQFRPH ������� �������
,QWHUHVW�H[SHQVH��1RWH���� ����������� �����������
2WKHUV��QHW ��������� ����������

��������� ���������
/266�%()25(�,1&20(�7$; ������������ ������������
1(7�/266�&$55<�29(5��12/&2� ���������
3529,6,21�)25�,1&20(�7$; ��������� �
1(7�/266�%()25(�27+(5�2876,'(�,17(5(67 ������������ ������������
27+(5�2876,'(�,17(5(67 ������� �
1(7�/266�)25�7+(�3(5,2' ������������ ������������

/266�3(5�6+$5(��1RWHV���DQG����
%DVLF
'LOXWHG
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3+,/,33,1(�6(9(1�&25325$7,21

$1'�68%6,',$5,(6
&2162/,'$7('�67$7(0(17�2)�&$6+�)/2:6

7+5((�0217+6�(1'('�0$5&+���
���� ����

�5HVWDWHG�
&$6+�)/2:6�)520�23(5$7,1*�$&7,9,7,(6

/RVV�EHIRUH�LQFRPH�WD[ ������������ ������������
$GMXVWPHQWV�IRU�

'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ���������� ����������
/RVV�RQ�VDOH�RI�HTXLSPHQW ������� �
,QFRPH�RI�RWKHU�LQWHUHVW ���������
,QWHUHVW�H[SHQVH ��������� ���������
,QWHUHVW�LQFRPH ��������� ���������

2SHUDWLQJ�LQFRPH�EHIRUH�ZRUNLQJ�FDSLWDO�FKDQJHV ��������� ���������
&KDQJHV�LQ�FXUUHQW�DVVHWV�DQG�OLDELOLWLHV�

�,QFUHDVH��GHFUHDVH�LQ�FXUUHQW�DVVHWV�
5HFHLYDEOHV ������������ ���������
,QYHQWRULHV ��������� ����������
3UHSD\PHQWV�DQG�RWKHU�FXUUHQW�DVVHWV ����������� ���������

,QFUHDVH��GHFUHDVH��LQ�FXUUHQW�OLDELOLWLHV�
7UDGH�DFFRXQWV�SD\DEOH ���������� ������������
$FFUXHG�H[SHQVHV ���������� �����������
2WKHU�FXUUHQW�OLDELOLWLHV ���������� �����������

&DVK�JHQHUDWHG�IURP RSHUDWLRQV
���������� ������������

,QFRPH�WD[HV�SD\DEOH
����������� �����������

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV
���������� ������������

&$6+�)/2:6�)520�,19(67,1*�$&7,9,7,(6
$GGLWLRQV�WR�SURSHUW\�DQG�HTXLSPHQW ������������ ������������
,QFUHDVH�LQ�RWKHU�DVVHWV ����������� �����������
,QWHUHVW�UHFHLYHG ������� �������

1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV
������������ ������������

&$6+�)/2:6�)520�),1$1&,1*�$&7,9,7,(6
1HW�SURFHHGV�IURP�ORDQV�SD\DEOH ���������� ����������
,QWHUHVW�SDLG ����������� �����������

1HW�FDVK�SURYLGHG�E\��XVHG�LQ��ILQDQFLQJ�DFWLYLWLHV
���������� ����������

1(7�,1&5($6(��'(&5($6(��,1�&$6+�$1'�&$6+�
(48,9$/(176 ������������ ������������
&$6+�$1'�&$6+�(48,9$/(176�

-DQXDU\�� ����������� �����������

0DUFK���
����������� �����������
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$1'�68%6,',$5,(6

127(6�72�&2162/,'$7('�),1$1&,$/�67$7(0(176
$6�2)�0$5&+����������$1'�'(&(0%(5���� ����
$1'�)25�($&+�2)�7+(�7:2�3(5,2'6�(1'('�0$5&+���������

1RWH���� 2UJDQL]DWLRQ�DQG�RSHUDWLRQV
3KLOLSSLQH�6HYHQ�&RUSRUDWLRQ��WKH�³3DUHQW�&RPSDQ\´��ZDV�LQFRUSRUDWHG�DQG�UHJLVWHUHG�ZLWK�
WKH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��6(&��RQ�1RYHPEHU���������SULPDULO\�WR�HQJDJH�
LQ��FRQGXFW��FDUU\�RQ�DQG�GHDO�LQ�WKH�EXVLQHVV�RI�UHWDLOLQJ��PHUFKDQGLVLQJ��EX\LQJ��VHOOLQJ��
PDUNHWLQJ��LPSRUWLQJ��H[SRUWLQJ��IUDQFKLVLQJ��DFTXLULQJ��KROGLQJ��GLVWULEXWLQJ��ZDUHKRXVLQJ��
WUDGLQJ��H[FKDQJLQJ�RU�RWKHUZLVH�GHDOLQJ�LQ�DOO�NLQGV�RI�JURFHU\�LWHPV��GU\�JRRGV��IRRG�RU�
IRRGVWXIIV��EHYHUDJHV��GULQNV�DQG�DOO�NLQGV�RI�FRQVXPHU�QHHGV�RU�UHTXLUHPHQWV�
7KH�3DUHQW�&RPSDQ\�LV�FRQWUROOHG�E\�3UHVLGHQW�&KDLQ�6WRUH��/DEXDQ��+ROGLQJV��/WG���DQ�
LQYHVWPHQW�KROGLQJ�FRPSDQ\�LQFRUSRUDWHG�LQ�0DOD\VLD��ZKLFK�RZQV��������RI�WKH�&RPSDQ\¶V�
RXWVWDQGLQJ�VKDUHV���7KH�UHPDLQLQJ��������RI�WKH�VKDUHV�DUH�ZLGHO\�KHOG���7KH�XOWLPDWH�
SDUHQW�RI�WKH�JURXS�LV�3UHVLGHQW�&KDLQ�6WRUH�&RUSRUDWLRQ��3&6&���LQFRUSRUDWHG�LQ�7DLZDQ��
5HSXEOLF�RI�&KLQD��
7KH�3DUHQW�&RPSDQ\�KDV�LWV�SULQFLSDO�RIILFH�DW�WKH��WK )ORRU��7KH�&ROXPELD�7RZHU��2UWLJDV�
$YHQXH��0DQGDOX\RQJ�&LW\���,W�KDV�����DQG�������UHJXODU�HPSOR\HHV�DV�RI�0DUFK����������
DQG�'HFHPEHU�����������UHVSHFWLYHO\�
1RWH���� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV
7KH� SULQFLSDO� DFFRXQWLQJ� SROLFLHV� DGRSWHG� LQ� WKH� SUHSDUDWLRQ� RI� WKH� FRQVROLGDWHG� ILQDQFLDO�
VWDWHPHQWV�DUH�VHW�RXW�EHORZ�

%DVLV�RI�SUHSDUDWLRQ

7KH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� JHQHUDOO\�
DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�LQ�WKH�3KLOLSSLQHV�XQGHU�WKH�KLVWRULFDO�FRVW�FRQYHQWLRQ���
7KH�SUHSDUDWLRQ�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�JHQHUDOO\�DFFHSWHG�
DFFRXQWLQJ� SULQFLSOHV� LQ� WKH� 3KLOLSSLQHV� UHTXLUHV� WKH� XVH� RI� HVWLPDWHV� DQG� DVVXPSWLRQV� WKDW�
DIIHFW� WKH� UHSRUWHG� DPRXQWV� RI� DVVHWV� DQG� OLDELOLWLHV� DQG�GLVFORVXUH�RI� FRQWLQJHQW� DVVHWV� DQG�
OLDELOLWLHV� DW� WKH� GDWH� RI� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� DQG� WKH� UHSRUWHG� DPRXQWV� RI�
UHYHQXHV�DQG�H[SHQVHV�GXULQJ� WKH� UHSRUWLQJ�SHULRG�� �$OWKRXJK�WKHVH�HVWLPDWHV�DUH�EDVHG�RQ�
PDQDJHPHQW¶V� EHVW� NQRZOHGJH� RI� FXUUHQW� HYHQWV� DQG� DFWLRQV�� DFWXDO� UHVXOWV� PD\� XOWLPDWHO\�
GLIIHU�IURP�WKRVH�HVWLPDWHV�
%DVLV�RI�FRQVROLGDWLRQ



���

7KH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�WKH�DFFRXQWV�RI�3KLOLSSLQH�6HYHQ�&RUSRUDWLRQ�
DQG�WKH�IROORZLQJ�VXEVLGLDULHV�

&RXQWU\�RI
LQFRUSRUDWLRQ

3HUFHQWDJH�RI
RZQHUVKLS�

�&RPPRQ�DQG�
3UHIHUUHG�

&RQYHQLHQFH�'LVWULEXWLRQ�,QF���&',� 3KLOLSSLQHV ���
6WRUH�6LWHV�+ROGLQJ��,QF���66+,� 3KLOLSSLQHV ��

6XEVLGLDULHV��ZKLFK�DUH�WKRVH�HQWLWLHV�LQ�ZKLFK�WKH�3DUHQW�&RPSDQ\�KDV�DQ�LQWHUHVW�RI�PRUH�
WKDQ� RQH� KDOI� RI� WKH� YRWLQJ� ULJKWV� RU� RWKHUZLVH� KDV� SRZHU� WR� JRYHUQ� WKH� ILQDQFLDO� DQG�
RSHUDWLQJ� SROLFLHV� WKURXJK� LQWHUORFNLQJ� GLUHFWRUVKLSV� VXFK� WKDW� VXEVWDQWLDO� EHQHILWV� IURP� WKH�
VXEVLGLDULHV¶� DFWLYLWLHV� IORZ� WR� WKH� 3DUHQW� &RPSDQ\�� DUH� FRQVROLGDWHG�� � ,QWHUFRPSDQ\�
WUDQVDFWLRQV�� EDODQFHV� DQG� XQUHDOL]HG� ORVVHV� DUH� DOVR� HOLPLQDWHG� XQOHVV� FRVW� FDQQRW� EH�
UHFRYHUHG�� � :KHUH� QHFHVVDU\� DFFRXQWLQJ� SROLFLHV� RI� VXEVLGLDULHV� KDYH� EHHQ� FKDQJHG� WR�
HQVXUH�FRQVLVWHQF\�ZLWK�WKH�SROLFLHV�DGRSWHG�E\�WKH�3DUHQW�&RPSDQ\�
1HZ�DFFRXQWLQJ�VWDQGDUGV�HIIHFWLYH�����
7KH�3DUHQW�&RPSDQ\�DQG�LWV�VXEVLGLDULHV�DGRSWHG�WKH�IROORZLQJ�DSSOLFDEOH�6WDWHPHQWV�RI�
)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUGV��6)$6�,$6��HIIHFWLYH�
-DQXDU\�����������7KHVH�QHZ�VWDQGDUGV�KDYH�EHHQ�DSSURYHG�E\�WKH�$FFRXQWLQJ�6WDQGDUGV�
&RXQFLO��$6&��RI�WKH�3KLOLSSLQHV��
6)$6����,$6�����(YHQWV�DIWHU�WKH�%DODQFH�6KHHW�'DWH��ZKLFK�UHTXLUHV�WKH�GLVFORVXUH�RI�WKH�
GDWH�RI�DXWKRUL]DWLRQ�IRU�LVVXH�RI�WKH�ILQDQFLDO�VWDWHPHQWV��DQG�SUHVFULEHV�WKH�DFFRXQWLQJ�DQG�
GLVFORVXUH�UHODWHG�WR�DGMXVWLQJ�DQG�QRQ�DGMXVWLQJ�VXEVHTXHQW�HYHQWV
x 6)$6����,$6�����3URYLVLRQV��&RQWLQJHQW�/LDELOLWLHV�DQG�&RQWLQJHQW�$VVHWV��ZKLFK�

SURYLGHV�WKH�FULWHULD�IRU�WKH�UHFRJQLWLRQ�DQG�EDVHV�IRU�PHDVXUHPHQW�RI�SURYLVLRQV��
FRQWLQJHQW�OLDELOLWLHV�DQG�FRQWLQJHQW�DVVHWV��,W�DOVR�VSHFLILHV�WKH�GLVFORVXUHV�WKDW�VKRXOG�
EH�LQFOXGHG�ZLWK�UHVSHFW�WR�WKHVH�LWHPV�

x 6)$6����,$6�����,QWDQJLEOH�$VVHWV��ZKLFK�HVWDEOLVKHV�WKH�FULWHULD�IRU�WKH�UHFRJQLWLRQ�DQG�
PHDVXUHPHQW�RI�LQWDQJLEOH�DVVHWV���,QWDQJLEOH�DVVHWV�WKDW�DUH�UHFRJQL]HG�VKRXOG�EH�
DPRUWL]HG�JHQHUDOO\�RYHU����\HDUV���7KH�QHZ�VWDQGDUG�DOVR�UHTXLUHV�WKDW�H[SHQGLWXUHV�RQ�
UHVHDUFK��VWDUW�XS��WUDLQLQJ��DGYHUWLVLQJ�DQG�UHORFDWLRQ�EH�H[SHQVHG�DV�LQFXUUHG�

7KH�DGRSWLRQ�RI�WKH�QHZ�VWDQGDUGV�LQ������GLG�QRW�UHVXOW�LQ�UHVWDWHPHQWV�RI�SULRU�\HDU¶V�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV���+RZHYHU��DGGLWLRQDO�GLVFORVXUHV�UHTXLUHG�E\�WKH�QHZ�
VWDQGDUGV�KDYH�EHHQ�LQFOXGHG�LQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��ZKHUH�DSSOLFDEOH�
1HZ�DFFRXQWLQJ�VWDQGDUGV�HIIHFWLYH�VXEVHTXHQW�WR�����
7KH� $6&� KDV� DSSURYHG� WKH� IROORZLQJ� DSSOLFDEOH� DFFRXQWLQJ� VWDQGDUGV� ZKLFK� ZLOO� EHFRPH�
HIIHFWLYH�VXEVHTXHQW�WR������
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x 6)$6����,$6�����,QFRPH�7D[HV��ZKLFK�WDNHV�HIIHFW�LQ�������SUHVFULEHV�WKH�DFFRXQWLQJ�
WUHDWPHQW�RI�LQFRPH WD[HV�DQG�UHTXLUHV�WKH�UHFRJQLWLRQ�RI�GHIHUUHG�WD[�OLDELOLW\�IRU�WD[DEOH�
WHPSRUDU\�GLIIHUHQFHV�DQG�GHIHUUHG�WD[�DVVHW�IRU�GHGXFWLEOH�WHPSRUDU\�GLIIHUHQFHV�LI�LW�LV�
SUREDEOH�WKDW�D�WD[�EHQHILW�ZLOO�EH�UHDOL]HG�

x 6)$6����,$6�����/HDVHV��ZKLFK�WDNHV�HIIHFW�LQ�������SUHVFULEHV�WKH�DFFRXQWLQJ�SROLFLHV�
DQG�GLVFORVXUHV�WR�DSSO\�WR�ILQDQFH�DQG�RSHUDWLQJ�OHDVHV���

7KH�3DUHQW�&RPSDQ\�GRHV�QRW�EHOLHYH�WKH�HIIHFW�RI�DGRSWLRQ�ZLOO�EH�PDWHULDO�EDVHG�RQ�
FXUUHQW�FLUFXPVWDQFHV�
&DVK LV�FDUULHG�LQ�WKH�EDODQFH�VKHHW�DW�FRVW���)RU�WKH�SXUSRVHV�RI�FDVK�IORZ�VWDWHPHQW��FDVK�
FRQVLVWV�RI�FDVK�RQ�KDQG�DQG�GHSRVLWV�KHOG�DW�FDOO�ZLWK�EDQNV���
5HFHLYDEOHV DUH�FDUULHG�DW�DQWLFLSDWHG�QHW�UHDOL]DEOH�YDOXH��$�SURYLVLRQ�LV�PDGH�IRU�GRXEWIXO�
DFFRXQWV�EDVHG�RQ�D�UHYLHZ�RI�DOO�RXWVWDQGLQJ�DPRXQWV�DW�\HDU�HQG�DQG�LV�EDVHG�RQ�DQ�
REMHFWLYH�HYLGHQFH�WKDW�WKH�3DUHQW�&RPSDQ\�DQG�LWV�VXEVLGLDULHV�ZLOO�QRW�EH�DEOH�WR�FROOHFW�DOO�
DPRXQWV�GXH�DFFRUGLQJ�WR�WKH�RULJLQDO�WHUPV�RI�WKH�UHFHLYDEOHV��%DG�GHEWV�DUH�ZULWWHQ�RII�
DJDLQVW�UHODWHG�SURYLVLRQ�GXULQJ�WKH�SHULRG�LQ�ZKLFK�WKH\�DUH�LGHQWLILHG�
,QYHQWRULHV DUH�VWDWHG�DW�WKH�ORZHU�RI�FRVW�RU�QHW�UHDOL]DEOH�YDOXH���7KH�3DUHQW�&RPSDQ\�LV�
XVLQJ�WKH�UHWDLO�PHWKRG�LQ�PHDVXULQJ�WKH�FRVW�RI�LWV�VWRUH�PHUFKDQGLVH�LQYHQWRU\���8QGHU�WKLV�
PHWKRG��FRVW�LV�GHWHUPLQHGXVLQJ�WKH�DYHUDJH�JURVV�SURILW�DQG�LV�UHYLHZHG�RQ�D�UHJXODU�EDVLV�
WR�HQVXUH�WKDW�LW�DSSUR[LPDWHV�DFWXDO�FRVWV���&RVW�RI�ZDUHKRXVH�PHUFKDQGLVH LV�GHWHUPLQHG�
XVLQJ�WKH�ILUVW�LQ�ILUVW�RXW�PHWKRG���$OORZDQFH�IRU�VORZ�PRYLQJ�DQG�REVROHWH�LQYHQWRULHV�LV�VHW�
XS�LI�QHFHVVDU\��EDVHG�RQ�WKH�UHYLHZ�RI�LQYHQWRU\�PRYHPHQW�DQG�WKH�FXUUHQW�FRQGLWLRQ�RI�
HDFK�LQYHQWRU\�LWHP�
'HIHUUHG� LQFRPH� WD[ LV�SURYLGHG� LQ� IXOO��XVLQJ� WKH� OLDELOLW\�PHWKRG��RQ� WHPSRUDU\�GLIIHUHQFHV�
EHWZHHQ�WKH�WD[�DQG�ILQDQFLDO�UHSRUWLQJ�EDVHV�RI�DVVHWVDQG�OLDELOLWLHV���'HIHUUHG�LQFRPH�WD[�LV�
PHDVXUHG� XVLQJ� WKH� HQDFWHG� WD[� UDWH� H[SHFWHG� WR� DSSO\� WR� WD[DEOH� LQFRPH� LQ� WKH� \HDUV� LQ�
ZKLFK�WKRVH�WHPSRUDU\�GLIIHUHQFHV�DUH�H[SHFWHG�WR�EH�UHFRYHUHG�RU�VHWWOHG���
'HIHUUHG�LQFRPH�WD[�DVVHWVDUH�UHFRJQL]HG�WR�WKH H[WHQW�WKDW�LW�LV�SUREDEOH�WKDW�IXWXUH�WD[DEOH�
LQFRPH�ZLOO�EH�DYDLODEOH�DJDLQVW�ZKLFK�WKH�WHPSRUDU\�GLIIHUHQFHV�FDQ�EH�XWLOL]HG���$�YDOXDWLRQ�
DOORZDQFH�LV�SURYLGHG�IRU�GHIHUUHG�LQFRPH�WD[�DVVHWV�WKDW�DUH�QRW�OLNHO\�WR�EH�UHDOL]HG���
'HIHUUHG� LQFRPH� WD[� H[SHQVH� RU� FUHGLW LV� UHFRJQL]HG� IRU� FKDQJHV� GXULQJ� WKH� \HDU� LQ� WKH�
GHIHUUHG�LQFRPH�WD[�DVVHWV�DQG�OLDELOLWLHV�DQG�WKH�UHODWHG�YDOXDWLRQ�DOORZDQFH�
3URSHUW\�DQG�HTXLSPHQW��LQFOXGLQJ�OHDVHKROG�LPSURYHPHQWV��H[FHSW�ODQG�ZKLFK�LV�FDUULHG�DW�
FRVW��DUH�FDUULHG�DW�FRVW�OHVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ���&RVW�RI�FDSLWDO�
SURMHFWV�LQ�SURJUHVV�DUH�DFFXPXODWHG�LQ�WKH�DFFRXQWV�XQWLO�WKHVH�SURMHFWV�DUH�FRPSOHWHG�XSRQ�
ZKLFK�WKHVH�DUH�FODVVLILHG�WR�WKH�DSSURSULDWH�SURSHUW\�DFFRXQWV���
5HSDLUV� DQG� PDLQWHQDQFH DUH� FKDUJHG� WR� RSHUDWLRQV� DV� LQFXUUHG�� � 7KH� FRVW� RI� PDMRU�
UHQRYDWLRQV� LV� LQFOXGHG� LQ� WKH� FDUU\LQJ�DPRXQW� RI� WKH� DVVHW�ZKHQ� LW� LV� SUREDEOH� WKDW� IXWXUH�
HFRQRPLF� EHQHILWV� LQ� H[FHVV� RI� WKH� RULJLQDOO\� DVVHVVHG� VWDQGDUG� RI� SHUIRUPDQFH� RI� WKH�
H[LVWLQJ� DVVHW� ZLOO IORZ� WR� WKH� 3DUHQW� &RPSDQ\� DQG� VXEVLGLDULHV�� � 0DMRU� UHQRYDWLRQV� DUH�
GHSUHFLDWHG�RYHU�WKH�UHPDLQLQJ�XVHIXO�OLYHV�RI�WKH�UHODWHG�DVVHWV��



���

'HSUHFLDWLRQ LV�FRPSXWHG�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�WKH�
UHODWHG�DVVHWV���/HDVHKROG�LPSURYHPHQWV�DUH�DPRUWL]HG�RYHU�WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�WKH�
LPSURYHPHQWV�RU�WKH�WHUP�RI�WKH�OHDVH��ZKLFKHYHU�LV�VKRUWHU���7KH�IROORZLQJ�DUH�WKH�HVWLPDWHG�
XVHIXO�OLYHV�RI�WKHVH�DVVHWV�

7\SH�RI�DVVHW
(VWLPDWHG�XVHIXO�OLIH�LQ�\HDUV

/HDVHKROG�LPSURYHPHQWV ��WR���
6WRUH�IXUQLWXUH�DQG�HTXLSPHQW ��WR���
%XLOGLQJV�DQG�LPSURYHPHQWV ���WR���
2IILFH�IXUQLWXUH�DQG�HTXLSPHQW ��WR��
7UDQVSRUWDWLRQ�HTXLSPHQW ��WR��
&RPSXWHU�HTXLSPHQW �

:KHQ� DVVHWV� DUH� VROG� RU� RWKHUZLVH� GLVSRVHG� RI�� LWV� FRVW� DQG� WKH� UHODWHG� DFFXPXODWHG�
GHSUHFLDWLRQ� DUH� UHPRYHG� IURP� WKH� DFFRXQWV� DQG� DQ\� UHVXOWLQJ� JDLQ� RU� ORVV� LV� FUHGLWHG� RU�
FKDUJHG�WR�RSHUDWLRQV�
3URSHUW\�DQG�HTXLSPHQW�DQG�RWKHU�QRQ�FXUUHQW�DVVHWV�DUH�UHYLHZHG�IRU�LPSDLUPHQW�ORVVHV�
ZKHQHYHU�HYHQWV�RU�FKDQJHV�LQ�WKH�FLUFXPVWDQFHV�LQGLFDWH�WKDW�WKH�FDUU\LQJ�DPRXQW�PD\�QRW�
EH�UHFRYHUDEOH���$Q�LPSDLUPHQW�ORVV�LV�UHFRJQL]HG�IRU�WKH�DPRXQW�E\�ZKLFK�WKH�FDUU\LQJ�
DPRXQW�RI�WKH�DVVHW�H[FHHGV�LWV�UHFRYHUDEOH�DPRXQW�ZKLFK�LV�WKH�KLJKHU�RI�DQ�DVVHW¶V�QHW�
VHOOLQJ�SULFH�DQG�YDOXH�LQ�XVH�� )RU�WKH�SXUSRVH�RI�DVVHVVLQJ�LPSDLUPHQW��DVVHWV�DUH�JURXSHG�
DW�WKH�ORZHVW�OHYHO�IRU�ZKLFK�WKHUH�DUH�VHSDUDWHO\�LGHQWLILDEOH�FDVK�IORZV�
6RIWZDUH�DQG�SURJUDP�FRVWV��ZKLFK�DUH�QRW�VSHFLILFDOO\�LGHQWLILDEOH�DQG�LQWHJUDO�WR�D�VSHFLILF�
FRPSXWHU�KDUGZDUH��DUH�VKRZQ�DV�SDUW�RI�RWKHU�DVVHWV���7KHVH�DUH�FDUULHG�DW�FRVW��OHVV�
DPRUWL]DWLRQ�ZKLFK�LV�FRPSXWHG�RQ�D�VWUDLJKW�OLQH�PHWKRG�RYHU�WKHLU�HVWLPDWHG�XVHIXO�OLYHV�RI�
ILYH�\HDUV���
5HYHQXH�IURP�PHUFKDQGLVH�VROGLV�UHFRJQL]HG�DW�WKH�WLPH�WKH�JRRGV�DUH�GHOLYHUHG�WR�DQG�
DFFHSWHG�E\�WKH�FXVWRPHUV���&RPPLVVLRQ�RQ�VHUYLFHV LV�UHFRJQL]HG�XSRQ�WKH�VDOH�RI�
FRQVLJQHG�JRRGV���)UDQFKLVH�LQFRPH LV�UHFRJQL]HG�ZKHQ�HDUQHG���5HQWDO�LQFRPH LV�
UHFRJQL]HG�RQ�DQ�DFFUXDO�EDVLV�LQ�DFFRUGDQFH�ZLWK�WKH�VXEVWDQFH�RI�WKH�UHOHYDQW�DJUHHPHQW���
2WKHU�LQFRPH LV�UHFRJQL]HG�ZKHQ�HDUQHG�

&RVW�DQG�H[SHQVHV DUH�FKDUJHG�WR�RSHUDWLRQV�ZKHQ�LQFXUUHG�

3HQVLRQ�FRVWV DUH�DFWXDULDOO\�GHWHUPLQHG�XVLQJ�WKH�³SURMHFWHG�XQLW�FUHGLW�FRVW�PHWKRG´���7KLV�
PHWKRG�UHIOHFWV�VHUYLFH�UHQGHUHG�E\�HPSOR\HHV�WR�WKH�GDWHRI�YDOXDWLRQ�DQG�LQFRUSRUDWHV�
DVVXPSWLRQV�FRQFHUQLQJ�HPSOR\HHV¶�SURMHFWHG�VDODULHV���7KH�XQUHFRJQL]HG�H[SHULHQFH�
DGMXVWPHQWV�DQG�SDVW�VHUYLFH�FRVWV�DUH�DPRUWL]HG�RYHU�WKH�H[SHFWHG�DYHUDJH�UHPDLQLQJ�
ZRUNLQJ�OLYHV�RI�WKH�FRYHUHG�HPSOR\HHV���



���

)RUHLJQ�FXUUHQF\�WUDQVODWLRQ
�����0HDVXUHPHQW�FXUUHQF\
,WHPV�LQFOXGHG�LQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�PHDVXUHG�XVLQJ�WKH�FXUUHQF\�WKDW�
EHVW�UHIOHFWV�WKH�HFRQRPLF�VXEVWDQFH�RI�WKH�XQGHUO\LQJ�HYHQWV�DQG�FLUFXPVWDQFHV�UHOHYDQW�WR�
WKH�3DUHQW�&RPSDQ\�DQG�LWV�VXEVLGLDULHV��³WKH�PHDVXUHPHQW�FXUUHQF\´����7KH�FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV�DUH�SUHVHQWHG�LQ�3KLOLSSLQH�3HVR��ZKLFK�LV�WKH�PHDVXUHPHQW�FXUUHQF\�
�����7UDQVDFWLRQV�DQG�EDODQFHV
)RUHLJQ�FXUUHQF\�WUDQVDFWLRQV�DUH�WUDQVODWHG�LQWR�WKH�PHDVXUHPHQW�FXUUHQF\�XVLQJ�WKH�
H[FKDQJH�UDWHV�SUHYDLOLQJ�DW�WKH�GDWHV�RI�WKH�WUDQVDFWLRQV���)RUHLJQ�H[FKDQJH�JDLQV�DQG�
ORVVHV�UHVXOWLQJ�IURP�WKH�VHWWOHPHQW�RI�VXFK�WUDQVDFWLRQV�DQG�IURP�WKH�WUDQVODWLRQ�RI�
PRQHWDU\�DVVHWV�DQG�OLDELOLWLHV�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV��DUH�UHFRJQL]HG�LQ�WKH�
LQFRPH�VWDWHPHQW�
/HDVHV ZKHUH�D�VLJQLILFDQW�SRUWLRQ�RI�WKH�ULVNV�DQG�UHZDUGV�DUH�UHWDLQHG�E\�WKH�OHVVRU�DUH�
FODVVLILHG�DV�RSHUDWLQJ�OHDVHV���3D\PHQWV�PDGH�XQGHU�RSHUDWLQJ�OHDVHV�DUH�FKDUJHG�WR�WKH�
LQFRPH�VWDWHPHQW�RQ�D�VWUDLJKW�OLQH EDVLV�RYHU�WKH�SHULRG�RI�WKH�OHDVH���&RQWLQJHQW�UHQWV��
LQFOXGLQJ�WKRVH�EDVHG�RQ�D�SHUFHQWDJH�RI�QHW�VDOHV��DUH�UHFRJQL]HG�RQFH�WKH�FRQWLQJHQF\�LV�
UHVROYHG�
3URYLVLRQV DUH�UHFRJQL]HG�ZKHQ�WKHUH�LV�SUHVHQW�OHJDO�REOLJDWLRQ�RU�FRQVWUXFWLYH�REOLJDWLRQ�DV�
D�UHVXOW�RI�SDVW�HYHQWV��LW�LV�SUREDEOH�WKDW�DQ�RXWIORZ�RI�UHVRXUFHV�ZLOO�EH�UHTXLUHG�WR�VHWWOH�WKH�
REOLJDWLRQ��DQG�D�UHOLDEOH�HVWLPDWH�RI�WKH�DPRXQW�FDQ�EH�PDGH���3URYLVLRQ�LV�UHFRJQL]HG�IRU�
RQHURXV�OHDVHV�ZKHQ�WKH�H[LVWLQJ�OHDVH�DJUHHPHQWV�DUH�QRQ�FDQFHOODEOH�DQG�WKH�H[SHFWHG�
EHQHILWV�WR�EH�GHULYHG�IURP�WKH�OHDVH�DUH�OHVV�WKDQ�WKH�DYRLGDEOH�FRVWV�RI�PHHWLQJ�WKH�
REOLJDWLRQV�XQGHU�WKH�OHDVH�DJUHHPHQWV�
%DVLF�HDUQLQJV�SHU�VKDUH LV�FDOFXODWHG�E\�GLYLGLQJ�WKH�QHW�LQFRPH�RU�ORVV�IRU�WKH�\HDU�
DWWULEXWDEOH�WR�FRPPRQ�VKDUHKROGHUV�E\�WKH�ZHLJKWHG�DYHUDJH�QXPEHU�RI�VKDUHV�RXWVWDQGLQJ�
GXULQJ�WKH�\HDU��H[FOXGLQJ�WUHDVXU\�VKDUHV���'LOXWHG�HDUQLQJV�SHU�VKDUH LV�FDOFXODWHG�E\�
GLYLGLQJ�WKH�QHW�LQFRPH�RU�ORVV�DWWULEXWDEOH�WR�FRPPRQ�VKDUHKROGHUV�E\�WKH�ZHLJKWHG�DYHUDJH�
QXPEHU�RI�VKDUHV�RXWVWDQGLQJ��H[FOXGLQJ�WUHDVXU\�VKDUHV�DQG�DGMXVWHG�IRU�WKH�HIIHFWV�RI�DOO�
GLOXWLYH�SRWHQWLDO�FRPPRQ�VKDUHV��LI�DQ\���,Q�ERWK�FDVHV��WKH�HIIHFW�RI�VWRFN�GLYLGHQGV��LI�DQ\��
LV�UHWURDFWLYHO\�DFFRXQWHG�IRU�
7UHDVXU\�VWRFN LV�VWDWHG�DW�DFTXLVLWLRQ�FRVW�
&RPSDUDWLYHV
:KHUH�QHFHVVDU\��FRPSDUDWLYH�ILJXUHV�KDYH�EHHQ�DGMXVWHG�WR�FRQIRUP�ZLWK�FKDQJHV�LQ�
SUHVHQWDWLRQ�LQ�WKH�FXUUHQW�\HDU��



���

1RWH���� 5HFHLYDEOHV
5HFHLYDEOHV�DW�0DUFK����DQG�'HFHPEHU����FRQVLVW�RI�

1RWH ���� ����
5HFHLYDEOHV�IURP�VXSSOLHUV 3� ����������� 3� ����������
5HFHLYDEOHV�IURP�HPSOR\HHV� ��������� ���������
5HFHLYDEOHV�RQ�VXEOHDVHG�VSDFHV ��I ��������� ���������
5HFHLYDEOH�IURP�3&6& ��������� ���������
,QWHUHVW�UHFHLYDEOH ��������� ���������
,QVXUDQFH ������� �������
2WKHUV ��������� ���������

����������� ����������
/HVV�� DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV ��������� ���������

3� ����������� 3� ����������

1RWH���� ,QYHQWRULHV
5HFHLYDEOHV�DW�0DUFK����DQG�'HFHPEHU����FRQVLVW�RI�

���� ����
6WRUH�PHUFKDQGLVH 3����������� 3�����������
:DUHKRXVH�PHUFKDQGLVH�DQG�RWKHUV ����������� ����������

3����������� 3�����������

1RWH���� 3UHSD\PHQWV�DQG�RWKHU�FXUUHQW�DVVHWV
3UHSD\PHQWV�DQG�RWKHU�FXUUHQW�DVVHWV�DW�0DUFK����DQG�'HFHPEHU����FRQVLVW�RI�

���� ����
0LQLPXP�FRUSRUDWH�LQFRPH�WD[��0&,7���QHW�RI
DOORZDQFH�IRU�XQUHFRYHUDEOH�SRUWLRQ�RI�
3�����������LQ����� 3����������� 3����������

,QSXW�YDOXH�DGGHG�WD[��9$7� ��������� ����������
5HQW ���������� ����������
&UHGLWDEOH�ZLWKKROGLQJ�WD[HV ��������� ���������
3UHSDLG�UHDOW\�WD[HV ��������� ���������
,QVXUDQFH ������� �������
6XSSOLHV ��������� �������
2WKHUV ��������� ���������

3���������� 3����������

7KH�XQUHFRYHUDEOH�SRUWLRQ�RI�WKH�3DUHQW�&RPSDQ\¶V�0&,7�SDLG�LQ������DPRXQWLQJ�WR�
3�����������ZDV�ZULWWHQ�RII�DJDLQVW�WKH�DOORZDQFH�XSRQ�H[SLUDWLRQ�LQ��������7KH�H[SLUDWLRQ�
FRQILUPHG�WKDW�DQ�DOORZDQFH�IRU�0&,7�VKRXOG�KDYH�EHHQ�VHW�XS�LQ������VLQFH�LW�ZDV�LQ�WKDW�
\HDU�WKDW�XWLOL]DWLRQ�RI�WKH�VDLG�0&,7�EHFDPH�GRXEWIXO���*HQHUDOO\�DFFHSWHG�DFFRXQWLQJ�
SULQFLSOHV�LQ�WKH�3KLOLSSLQHV�UHTXLUH�WKDW�D�SURYLVLRQ�IRU�XQUHFRYHUDEOH�DVVHWV�EH�UHFRJQL]HG�



���

ZKHQ�LW�LV�SUREDEOH�WKDW�QR�IXWXUH�HFRQRPLF�EHQHILWV�ZLOO�IORZ�WR�WKH�3DUHQW�&RPSDQ\�DQG�LWV�
VXEVLGLDULHV�IURP�WKH�XVH�RI�VXFK�DVVHWV���
1RWH���� 'HIHUUHG�LQFRPH�WD[�DVVHWV�DQG�OLDELOLWLHV��SURYLVLRQ�IRU�LQFRPH�WD[
7KH�FRPSRQHQWV�RI�GHIHUUHG�LQFRPH�WD[�DVVHWV��OLDELOLWLHV��DW�0DUFK����DQG�'HFHPEHU����
IROORZ�

���� ����
&XUUHQW

$FFUXHG�SHQVLRQ�FRVW
3���������� 3����������

$OORZDQFH�IRU�GRXEWIXO�DFFRXQWV ��������� ���������
8QDPRUWL]HG SDVW�VHUYLFH�FRVW ������� �������
$GYDQFH�UHQWDO ������� �������
8QDPRUWL]HG�FDSLWDOL]HG�LQWHUHVW ��������� ���������
8QUHDOL]HG�IRUHLJQ�H[FKDQJH�JDLQ � �

���������� ����������
1RQ�FXUUHQW

1HW�RSHUDWLQJ�ORVV�FDUU\�RYHU��12/&2� ���������� ����������
8QDPRUWL]HG�SDVW�VHUYLFH�FRVW ��������� ���������
8QDPRUWL]HG�FDSLWDOL]HG�LQWHUHVW ����������� �����������

���������� ����������
3���������� 3����������

7KH�&RPSDQ\¶V�DYDLODEOH�12/&2�ZKLFK�FDQ�EH�FDUULHG�RYHU�DV�D�GHGXFWLRQ�IURP�JURVV�
LQFRPH�IRU�WKH�WKUHH�VXFFHHGLQJ�WD[DEOH�\HDUV�LPPHGLDWHO\�IROORZLQJ�WKH�\HDU�RI�VXFK�ORVV�
DUH�DV�IROORZV�

7D[DEOH�\HDU ([SLUDWLRQ�\HDU 1RWH ���� ����
���� ���� � 3� � 3� ����������

���� ���� ���������� ����������
���� ���� ���������� ����������
���� ���� ������� �

3���������� 3�����������

'XULQJ�WKH�SHULRG��WKH�3DUHQW�&RPSDQ\�XWLOL]HG�D�SDUW�RI�12/&2�LQ������DPRXQWLQJ�WR�
3������������$FFRUGLQJO\��ODVW�������WKH�3DUHQW�&RPSDQ\�FRQVXPHG�LQ�IXOO�WKH�12/&2�IURP�
�����DPRXQWLQJ�WR�3�����������DQG�LQ�SDUW��WKH�12/&2�IURP������DPRXQWLQJ�WR�
3����������
5HDOL]DWLRQ�RI�WKH�IXWXUH�WD[�EHQHILWV�UHODWHG�WR�WKH�GHIHUUHG�LQFRPH�WD[�DVVHWV�LV�GHSHQGHQW�
RQ�PDQ\�IDFWRUV��LQFOXGLQJ�WKH�3DUHQW�&RPSDQ\¶V�DQG�LWV�VXEVLGLDULHV¶�DELOLW\�WR�JHQHUDWH�
IXWXUH�WD[DEOH�LQFRPH�ZLWKLQ�ZKLFK�WKH�GHIHUUHG�LQFRPH�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�H[SHFWHG�
WR�EH�UHFRYHUHG�RU�VHWWOHG���7KH�3DUHQW�&RPSDQ\�DQG�LWV�VXEVLGLDULHV�KDYH�FRQVLGHUHG�WKHVH�



����

IDFWRUV�DQG�FRQFOXGHG�WKDW�QR�YDOXDWLRQ�DOORZDQFH�LV�QHFHVVDU\�IRU�WKH�GHIHUUHGLQFRPH�WD[�
DVVHWV�DV�RI�'HFHPEHU����������DQG������
'HWDLOV�RI�SURYLVLRQ�IRU��EHQHILW�IURP��LQFRPH�WD[��DV�VKRZQ�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�
LQFRPH�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����IROORZ�

1RWH ����
����

�$V�UHVWDWHG� ����
&XUUHQW 3� ������� 3� ������� 3� �������
'HIHUUHG ��������� ������������ ������������
8QUHFRYHUDEOH�0&,7� � � ���������� �

3��������� 3� ��������� 3������������

,QFRPH�WD[�SD\DEOH�DV�RI�'HFHPEHU����������DQG������ZHUH�EDVHG�RQ�WKH�DSSOLFDWLRQ�RI�
0&,7�ZKLFK�ZDV�KLJKHU�WKDQ�WKH�DPRXQW�GHWHUPLQHG�E\�DSSO\LQJ�WKH�VWDWXWRU\�LQFRPH�WD[�
UDWH�RQ�WKH������DQG������WD[DEOH�LQFRPH���7KH�0&,7�FDQ�EH�FDUULHG�IRUZDUG�RQ�DQ�DQQXDO�
EDVLV�DQG�FUHGLWHG�DJDLQVW�QRUPDO�LQFRPH�WD[�SD\DEOH�ZLWKLQ�WKUHH�LPPHGLDWHO\�VXFFHHGLQJ�
\HDUV IURP�WKH�SHULRG�ZKHQ�WKH�0&,7�ZDV�SDLG���'HWDLOV�RI�0&,7�DUH�VKRZQ�EHORZ�

<HDU�SDLG ([SLUDWLRQ�\HDU 1RWH ���� ����
���� ���� 3���������� 3����������
���� ���� ���������� ����������
���� ���� ���������� �

3���������� 3����������

7KH�UHFRQFLOLDWLRQ�RI�WKH�SURYLVLRQ�IRU�LQFRPH�WD[�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����FRPSXWHG�
DW� WKH�VWDWXWRU\�WD[�UDWH�WR�DFWXDO�SURYLVLRQ�VKRZQ�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI� LQFRPH�
IROORZV�

����
����

�$V�UHVWDWHG� ����
3URYLVLRQ�DW�VWDWXWRU\�LQFRPH�WD[�UDWH 3��������� 3������������ 3������������
$GG��GHGXFW��

,QFRPH�DOUHDG\�VXEMHFWHG�WR�ILQDO�WD[
DW�D�ORZHU�UDWH ��������� ��������� �����������

8QUHFRYHUDEOH�0&,7 � ���������� �
2WKHU�RXWVLGH�LQWHUHVW � ��������� ���������
2WKHU�SHUPDQHQW�GLIIHUHQFHV ������� ��������� ���������

3URYLVLRQ�IRU��EHQHILW�IURP��LQFRPH�WD[ 3��������� 3� ��������� 3������������



1RWH���� 3URSHUW\�DQG�HTXLSPHQW
'HWDLOV�RI�SURSHUW\�DQG�HTXLSPHQW�DW�0DUFK����FRQVLVW�RI�

/DQG
/HDVHKROG

LPSURYHPHQWV
6WRUH�

IXUQLWXUH
DQG�

HTXLSPHQW

%XLOGLQJV�DQG
LPSURYHPHQWV

2IILFH�
IXUQLWXUH�DQG
HTXLSPHQW

7UDQVSRUWDWLRQ
(TXLSPHQW

&RPSXWHU�
(TXLSPHQW

&RQVWUXFWLRQ
LQ�SURJUHVV 7RWDO

&RVW
-DQXDU\�������� ���������� 3����������� ����������� ����������� ����������� ���������� ���������� ��������� �����������
$GGLWLRQV � ���������� ���������� � ��������� � ��������� ���������� ����������
'LVSRVDOV � ����������� � � ��������� � � �����������
5HFODVVLILFDWLRQ � ������� ������ � �������� � ������ �������� ���������
0DUFK��������� ���������� 3����������� ����������� ����������� ����������� ���������� ���������� ���������� �����������

$FFXPXODWHG��GHSUHFLDWLRQ
-DQXDU\�������� � ���������� ����������� ���������� ���������� ��������� ���������� � �����������
'HSUHFLDWLRQ� � ���������� ��������� ��������� ��������� ������� ��������� � ����������
'LVSRVDOV � ����������� � � ��������� � � � �����������
5HFODVVLILFDWLRQ � ������� �������� � � � ������� � �������
0DUFK��������� � ���������� ����������� ���������� ���������� ��������� ���������� � �����������

1HW�ERRN�YDOXHV�DW
0DUFK��������� 3���������� 3����������� 3����������

�
3������������ 3��

����������
3����������� 3����������� 3�� ��������� 3�����������

'HFHPEHU��������� 3���������� 3����������� 3����������
�

3������������ 3��
����������

3����������� 3����������� 3�� ��������� 3�����������

,Q�������IXOO\�GHSUHFLDWHG�DVVHWV�DPRXQWLQJ�WR�3������PLOOLRQ�ZHUH�UHPRYHG�IURP�WKH�3DUHQW�
&RPSDQ\¶V�ERRNV�EHFDXVH�WKHVH�ZHUH�SHUPDQHQWO\�ZLWKGUDZQ�IURP�XVH�DQG�QR�IXWXUH�
HFRQRPLF�EHQHILWV�DUH�H[SHFWHG�IURP�WKHLU�GLVSRVDO�
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�FKDUJHG�WR�RSHUDWLRQV�IRU�SHULRG�HQGHG�0DUFK����IROORZ�

���� ���� ����
6HOOLQJ

3�
����������

3� ���������� 3����������

*HQHUDO�DQG�DGPLQLVWUDWLYH ��������� ��������� ���������
3����������

3����������
3����������



1RWH���� 2WKHU�DVVHWV
2WKHU�DVVHWV�DW�0DUFK����DQG�'HFHPEHU����FRQVLVW�RI�

1RWH ���� ����
'HSRVLWV

5HQWDO ��H 3���������� 3����������
8WLOLWLHV ���������� ����������
6XSSOLHUV ��������� ���������

&RPSXWHU�VRIWZDUH��QHW�RI�DFFXPXODWHG�
DPRUWL]DWLRQ�RI�3�����������������±
3����������

��������� ���������
,QYHVWPHQWV��WHOHSKRQH�ULJKWV�DQG�RWKHU�
DVVHWV

���������� ���������
3����������� 3����������

1RWH��± /RDQV�3D\DEOH
&XUUHQW� ORDQ�SD\DEOH�UHSUHVHQWV�VKRUW�WHUP�ERUURZLQJV�IURP�YDULRXV�ORFDO�EDQNV��SD\DEOH�LQ�
OXPS�VXP�DW�YDULRXV�GDWHV�LQ������ZLWK�LQWHUHVW�UDWHV�UDQJLQJ�IURP�������S�D��WR������S�D���3
���PLOOLRQ�RI�WKH�WRWDO�VKRUW�WHUP�ERUURZLQJV�LV�JXDUDQWHHG�E\�WKH�3DUHQW�&RPSDQ\¶V�XOWLPDWH�
SDUHQW�FRPSDQ\��3&6&�LQ�7DLZDQ�
1RQ�FXUUHQW� ORDQ� SD\DEOH� UHSUHVHQWV� D�3����PLOOLRQ� �±\HDU� WHUP� ORDQ�DQG�3�����PLOOLRQ� ��
\HDU� WHUP� ORDQ� IURP� ORFDO� EDQNV�� ZLWK� �� PRQWKV� JUDFH� SHULRG�� HTXDO� PRQWKO\� DPRUWL]DWLRQ�
VWDUWLQJ�RQ�WKH�VHYHQWK�PRQWK�IURP�GDWH�RI�GUDZGRZQ�DQG�SULQFLSDO�VKDOO�EH�SD\DEOH�PRQWKO\�
WRJHWKHU�ZLWK�WKH�LQWHUHVW�GXH���,QWHUHVW�UDWHV�IRU�WKHVH�ORDQV�DUH�IL[HG�DW����������S�D��DQG�
������S�D��� UHVSHFWLYHO\�� IRU� WKH� HQWLUH� WHUP�� � 7KH� ORQJ�WHUP� ORDQV� DUH�DOVR� JXDUDQWHHG�E\�
3&6&�LQ�7DLZDQ�
$V�RI�0DUFK����������WKH�3DUHQW�&RPSDQ\�KDV�WKH�IROORZLQJ�DYDLODEOH�ORDQ�IDFLOLWLHV�

6KRUW�WHUP�ORDQ�IDFLOLWLHV 3KS� ����������
/RQJ�WHUP�ORDQ�IDFLOLWLHV 3KS� ����������



���

1RWH����� $FFUXHG�H[SHQVHV
$FFUXHG�H[SHQVHV�DW�0DUFK����DQG�'HFHPEHU����FRQVLVW�RI��

1RWH ���� ����
5HWLUHPHQW �� 3���������� 3����������
0DUNHWLQJ ��������� ����������
8WLOLWLHV ��������� ���������
(PSOR\HH�EHQHILWV ��������� ���������
6HFXULW\�VHUYLFHV ��������� ���������
,QVXUDQFH � ���������
2WKHUV ���������� ����������

3���������� 3����������

1RWH����� 2WKHU�FXUUHQW�OLDELOLWLHV
2WKHU�FXUUHQW�OLDELOLWLHV�DW�0DUFK����DQG�'HFHPEHU����FRQVLVW�RI�

1RWHV ���� ����
1RQ�WUDGH�DFFRXQWV�SD\DEOH 3���������� 3����������
'HSRVLWV�SD\DEOH ���������� ����������
:LWKKROGLQJ�WD[HV�SD\DEOH ��������� ���������
5R\DOW\�SD\DEOH� ��D ��������� ���������
3D\DEOH����UHFHLYDEOH��WR�IUDQFKLVHHV��QHW ��E����F ����������� ���������
5HWHQWLRQ�SD\DEOH� ��������� ���������
'LYLGHQGV�SD\DEOH ������� �������
$GYDQFH�OHDVH�UHQWDOV ��I ������� �������
2XWSXW�9$7 ����������� �
2WKHUV ��������� ���������

3����������� 3����������

1RWH����� 2WKHU�RXWVLGH�LQWHUHVW
2WKHU�LQWHUHVW�UHSUHVHQWV�WKH�VKDUH�RI�3KLOLSSLQH�6HYHQ�&RUSRUDWLRQ�� (PSOR\HHV�5HWLUHPHQW�
3ODQ��36&�� (53��WKURXJK�LWV�WUXVWHH��%3,�$VVHW�0DQDJHPHQW�DQG�7UXVW�*URXS��LQ�66+,¶V�QHW�
DVVHWV�SHUWDLQLQJ�WR�SUHIHUUHG�VKDUHV���36&�� (53�LV�HQWLWOHG�WR�DQ�DQQXDO�³*XDUDQWHHG�
3UHIHUUHG�'LYLGHQG´�LQ�WKH�HDUQLQJV�RI�66+,�VWDUWLQJ�$SULO����������WKH�GDWH�ZKHQ�WKH�����RI�WKH�
VXEVFULSWLRQ�RQ�SUHIHUUHG�VKDUHV�KDYH�EHHQ�SDLG��LQ�DFFRUGDQFH�ZLWK�WKH�&RUSRUDWLRQ�&RGH�
7KH� JXDUDQWHHG� DQQXDO� GLYLGHQGV� VKDOO� EH� FDOFXODWHG� DQG� SDLG� LQ� DFFRUGDQFH� ZLWK� WKH�
6KDUHKROGHU¶V�$JUHHPHQW� GDWHG�1RYHPEHU� ���� �����ZKLFK�SURYLGHV� WKDW� WKH�GLYLGHQG�VKDOO�



���

EH�GHWHUPLQHG�E\�WKH�%RDUG�RI�'LUHFWRUV�RI�66+,�XVLQJ�WKH�SUHYDLOLQJ�PDUNHW�FRQGLWLRQV�DQG�
RWKHU�UHOHYDQW�IDFWRUV�
1RWH����� &DSLWDO�VWRFN��DGGLWLRQDO�SDLG�LQ�FDSLWDO
'HWDLOV�RI�FDSLWDO�VWRFN�DW�0DUFK����DQG�'HFHPEHU����IROORZ�

1R��RI�
VKDUHV $PRXQW

&DSLWDO�VWRFN�� 3��SDU�YDOXH
$XWKRUL]HG

,VVXHG�DQG�RXWVWDQGLQJ

�����������
�����������

3�����������
�����������

7UHDVXU\�VWRFN �������
���������

7KH�UHWDLQHG�HDUQLQJV�LV�UHVWULFWHG�IRU�GLYLGHQG�GHFODUDWLRQ�LQ�WKH�DPRXQW�RI�3�����������
UHSUHVHQWLQJ�WKH�FRVW�RI�VKDUHV�KHOG�LQ�WUHDVXU\�
2Q�-DQXDU\����������WKH�6(&�DSSURYHG�WKH�UHJLVWUDWLRQ�RI�WKH�IROORZLQJ�
D� 7KH�������������FRPPRQ�VKDUHV�ZKLFK�FRQVLVW�RI�

1R��RI�VKDUHV
2XWVWDQGLQJ�FRPPRQ�VKDUHV��LQFOXGH�XQGHUO\LQJ�VKDUHV�IRU�WKH�
�������
ZDUUDQW�XQLWV�

,QLWLDO�SXEOLF�RIIHULQJ

3ULYDWH�SODFHPHQW

�����������
����������
����������

�����������

2Q�)HEUXDU\����������WKH�3DUHQW�&RPSDQ\�RIIHUHG�IRU�VDOH������������FRPPRQ�VKDUHV��
FRQVLVWLQJ�RI������������VKDUHV�IRU�SXEOLF�RIIHULQJ�DQG������������VKDUHV�IRU�SULYDWH�
SODFHPHQW�ERWK�DW�DQ�RIIHU�SULFH�RI�3�����SHU�VKDUH���1HW�SURFHHGV�JHQHUDWHG�IURP�WKH�
RIIHULQJ�DPRXQWHG�WR�DERXW�3������PLOOLRQ���7KH�H[FHVV�RI�FRVW�RI�FRPPRQ�VKDUHV�RYHU�
WKH�QHW�SURFHHGV�DPRXQWLQJ�WR�3������PLOOLRQ�ZDV�FUHGLWHG�WR�³$GGLWLRQDO�SDLG�LQ�FDSLWDO´�



���

E� 7KH���������XQLWV���\HDU�ZDUUDQWV�ZLWK�DWWDFKHG����SHUSHWXDO�LQFRPH�ERQGV�
2Q�-XQH�����������WKH�3DUHQW�&RPSDQ\¶V�%RDUG�RI�'LUHFWRUV�DSSURYHG�D�UHVROXWLRQ�
DXWKRUL]LQJ�WKH�LVVXDQFH�RI�WKH�3DUHQW�&RPSDQ\¶V�VKDUHV��³2SWLRQDO�6KDUHV´��IRU�WKH�
H[HUFLVH�RI�WKH���������ZDUUDQWV�ZLWK�DWWDFKHG����SHUSHWXDO�LQFRPH�ERQGV�FRQVLVWLQJ�RI�
�����������FRPPRQ�VKDUHV�WR�EH�WDNHQ�IURP�XQLVVXHG�SRUWLRQ�RI�WKH�DXWKRUL]HG�FDSLWDO�
VWRFN�DQG������������WUHDVXU\�VKDUHV�RU�D�WRWDO�RI������������VKDUHV�SXUVXDQW�WR�WKHLU�
UHJLVWUDWLRQ�ZLWK�WKH�6(&���0RUHRYHU��XSRQ�WKH�DFWXDO�H[HUFLVH�RI�WKH�ZDUUDQWV�DQG�WKH�
SXUFKDVH�RI�WKH�2SWLRQDO�6KDUHV��WKH�3DUHQW�&RPSDQ\�ZRXOG�EH�DXWKRUL]HG�WR�OLVW�WKH�
�����������VKDUHV�ZLWK�WKH�3KLOLSSLQH�6WRFN�([FKDQJH��36(��
'XULQJ�WKH�SHULRG�RI�6HSWHPEHU����WR�����������DOO�RI�WKH�3DUHQW�&RPSDQ\¶V�ZDUUDQWV�
ZHUH�H[HUFLVHG�DQG�WKH�FRUUHVSRQGLQJ�VKDUHV�RI������������ZHUH�LVVXHG�DW�D�SULFH�RI�
3������SHU�VKDUH�UHVXOWLQJ�LQ�DQ�DGGLWLRQDO�SDLG�LQ�FDSLWDO�RI�3�������������7KH�H[FHVV�RI�
FRVW�RYHU�UH�LVVXH�SULFH�RI�WUHDVXU\�VKDUHV�DPRXQWLQJ�WR�3�����������LV�SUHVHQWHG�DV�
GHGXFWLRQ�DJDLQVW�DGGLWLRQDO�SDLG�LQ�FDSLWDO�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�FKDQJHV�LQ�
VWRFNKROGHUV¶�HTXLW\���&RQVHTXHQWO\��RQ�6HSWHPEHU�����������WKH�3DUHQW�&RPSDQ\�OLVWHG�
WKH������������ZLWK�WKH�36(�DQG�GHOLVWHG�WKH�FRUUHVSRQGLQJ���������ZDUUDQWV���

2Q�1RYHPEHU�����������D�WRWDO�RI�������������VKDUHV�ZHUH�WHQGHUHG�E\�WKH�3DUHQW�
&RPSDQ\¶V�VKDUHKROGHUV�WR�3&6&�RI�ZKLFK�������������VKDUHV�ZHUH�SXUFKDVHG�E\�LWV�
DVVLJQHH��3UHVLGHQW�&KDLQ�6WRUH��/DEXDQ��+ROGLQJV��/WG���D�ZKROO\�RZQHG�LQYHVWPHQW�
KROGLQJ�FRPSDQ\�LQFRUSRUDWHG�LQ�0DOD\VLD��DW�WKH�SULFH�RI�3�����SHU�VKDUH���
1RWH����� (PSOR\HH�VWRFN�SXUFKDVH�SODQ
7KH�3DUHQW�&RPSDQ\�KDV�DQ�(PSOR\HH�6WRFN�3XUFKDVH�3ODQ��(633��ZKLFK�DOORZV�DOO�IXOO�
WLPH�DQG�UHJXODU�HPSOR\HHV��ZKR�KDYH�UHQGHUHG�DW�OHDVW�WZR�\HDUV�RI�VHUYLFH�WR�WKH�3DUHQW�
&RPSDQ\�DV�RI�'HFHPEHU�����������WR�SXUFKDVH�3DUHQW�&RPSDQ\¶V�VKDUHV�LQ�WKH�RIIHULQJ�DW�
D�SXUFKDVH�SULFH�RI�3�����SHU�VKDUH���(DFK�HOLJLEOH�HPSOR\HH�FDQ�SXUFKDVH�D�PLQLPXP�RI�
������VKDUHV�DQG�D�PD[LPXP�QXPEHU�RI�VKDUHV�ZLWK�D�SXUFKDVH�SULFH�HTXLYDOHQW�WR���ò�
PRQWKV�EDVLF�VDODU\�RU��LQ�WKH�FDVH�RI�D�PDQDJHU��XS�WR���PRQWKV�EDVLF�VDODU\�
2Q�WKH�VWRFN�SXUFKDVH�GDWH��WKH�3DUHQW�&RPSDQ\�JUDQWHG�LQWHUHVW�IUHH�ORDQV�WR�WKH�
SDUWLFLSDQWV�HTXLYDOHQW�WR�WKH�SXUFKDVH�SULFH�RI�WKH�VWRFN���7KH�ORDQV�DUH�FROOHFWLEOH�RYHU�D�
SHULRG�RI����PRQWKV�DQG�DUH�VHFXUHG�E\�WKH�SXUFKDVHG�VKDUHV�SOHGJHG�LQ�IDYRU�RI�WKH�3DUHQW�
&RPSDQ\�
8QGHU�WKH�SURYLVLRQV�RI�WKH�(633��WKH�3DUHQW�&RPSDQ\�KDV�WKH�ULJKW�WR�YRWH�WKH�SOHGJHG�
VKDUHV�XQWLO�IXOO�SD\PHQW�RI�WKH�ORDQ�DQG�WKH�SDUWLFLSDQWV�KDYH�WKH�ULJKW�WR�UHFHLYH�DOO�FDVK�
GLYLGHQGV��EXW�VWRFN�GLYLGHQGV�VKDOO�EH�KHOG�LQ�HVFURZ�XQWLO�IXOO�SD\PHQW�RI�WKH�ORDQ�
,Q���������������VKDUHV�ZHUH�VXEVFULEHG�E\�HPSOR\HHV�XQGHU�WKH�(633�DQG�WKH�XQVROG�
VKDUHV�ZHUH�WDNHQ�E\�WKH�OHDG�XQGHUZULWHU�DV�SDUW�RI�WKH�RIIHULQJ�WR�WKH�SXEOLF�



���

,Q���������������VKDUHV�ZHUH�ZLWKGUDZQ�E\�HPSOR\HHV�DQG�UHWXUQHG�WR�WKH�3DUHQW�&RPSDQ\�
DQG�DFFRXQWHG�IRU�DV�WUHDVXU\�VKDUHV�
1RWH����� )LQDQFH�LQFRPH��FRVWV�
'HWDLOV�RI�ILQDQFH�LQFRPH��FRVWV��IRU�WKH�SHULRGV�HQGHG�0DUFK����IROORZ�

1RWHV ���� ����
,QWHUHVW�H[SHQVH ���� 3����������� 3������������
,QWHUHVW�LQFRPH ������� �������

3� ����������� 3�����������

1RWH����� 5HWLUHPHQW�SODQ
7KH�3DUHQW�&RPSDQ\�PDLQWDLQV�D� WUXVWHHG��QRQ�FRQWULEXWRU\� UHWLUHPHQW�SODQ�FRYHULQJ�DOO� LWV�
UHJXODU�DQG�IXOO�WLPH�HPSOR\HHV���8QGHU�WKH�SODQ��WKH�QRUPDO�UHWLUHPHQW�DJH�LV����\HDUV�ROG���
1RUPDO�UHWLUHPHQW�EHQHILW�LV�HTXLYDOHQW�WR����WLPHV�WKH�ILQDO�GDLO\�VDODU\��FDVK�HTXLYDOHQW�RI���
GD\V�DQG������RI���WK PRQWK�SD\�SHU�\HDU�RI�FUHGLWHG�VHUYLFH�SDLG� LQ� OXPS�VXP�� �(PSOR\HH�
ZKR�KDV�UHDFKHG�WKH�DJH�RI����DQG�KDV�DW� OHDVW���\HDUV�RI�FUHGLWHG�VHUYLFH�PD\�UHWLUH�ZLWK�
WKH�3DUHQW�&RPSDQ\¶V�DSSURYDO�DQG�EH�HQWLWOHG� WR� UHGXFHG�EHQHILWV� LQ�DFFRUGDQFH�ZLWK� WKH�
SURYLVLRQV�RI�WKH�SODQ�
7KH�ODWHVW�DFWXDULDO�YDOXDWLRQ�DV�RI�-DQXDU\��������ZDV�REWDLQHG�IURP�DQ�LQGHSHQGHQW�
DFWXDU\�XVLQJ�WKH�³SURMHFWHG�XQLW�FUHGLW�FRVW´��38&��PHWKRG���8QGHU�WKH�38&�FRVW�PHWKRG��
WKH�DQQXDO�QRUPDO�FRVW�IRU�DQ�LQGLYLGXDO�PHPEHU�LV�GHWHUPLQHG�DV�WKH�DPRXQW�QHFHVVDU\�WR�
SURYLGH�IRU�WKH�SRUWLRQ�RI�WKH�UHWLUHPHQW�EHQHILW�DFFUXLQJ�GXULQJ�WKH�\HDU���7KH�SULQFLSDO�
DFWXDULDO�DVVXPSWLRQV�XVHG�WR�GHWHUPLQH�UHWLUHPHQW�EHQHILWV�ZHUH�D�VDODU\�LQFUHDVH�UDWH�RI�
����DQG�D�UHWXUQ�RQ�SODQ�DVVHWV�RI�������9DOXDWLRQ�LV�PDGH�HYHU\�WKUHH�\HDUV�WR�XSGDWH�WKH�
SODQ�FRVWV�DQG�DGMXVW�WKH�DPRXQWV�RI�FRQWULEXWLRQV�
%DVHG�RQ�WKH�ODWHVW�DFWXDULDO�YDOXDWLRQ�DV�RI�-DQXDU\����������WKH�DFWXDULDO�YDOXH�RI�SODQ�
DVVHWV�DPRXQWHG�WR�3�����������ZKLOH�WKH�HVWLPDWHG�DFWXDULDO�DFFUXHG�OLDELOLW\�ZDV�
3�������������3HQVLRQ�FRVWV�FKDUJHG�WR�RSHUDWLQJH[SHQVHV�DPRXQWHG�WR�3�����������
3����������DQG�3����������LQ������������DQG�������UHVSHFWLYHO\���



���

1RWH����� (DUQLQJV��ORVV��SHU�VKDUH
(DUQLQJV��ORVV��SHU�VKDUH�LV�FRPSXWHG�DV�IROORZV�

1RWH ���� ����
1HW�LQFRPH��ORVV��IRU�WKH�SHULRG�
DYDLODEOH
WR�FRPPRQ�VKDUHV

3�
������������

3�
������������

$YHUDJH�QXPEHU�RI�FRPPRQ�
VKDUHV�

�� ����������� �����������
3HU�VKDUH 3�

������
3���

������

7KHUH�DUH�QR�GLOXWLYH�SRWHQWLDO�FRPPRQ�VKDUHV��WKHUHIRUH��WKH�DPRXQWV�UHSRUWHGIRU�EDVLF�DQG�
GLOXWHG�HDUQLQJV��ORVV��SHU�VKDUH�DUH�WKH�VDPH�
1RWH����� 1RQFDVK�ILQDQFLQJ�DFWLYLW\
1RQFDVK�ILQDQFLQJ�DFWLYLW\�UHSUHVHQWV�WKH�FRQYHUVLRQ�RI�UHFHLYDEOH�IURP�D�VXEVLGLDU\�WR�
LQYHVWPHQW�LQ�VWRFN�DPRXQWLQJ�WR�3����������LQ�������
1RWH����� 5HODWHG�SDUW\�WUDQVDFWLRQV��DJUHHPHQWV

5HODWHG�SDUWLHV,Q�WKH�QRUPDO�FRXUVH�RI�EXVLQHVV��WKH�3DUHQW�&RPSDQ\�WUDQVDFWV�ZLWK�
FRPSDQLHV�ZKLFK�DUH�FRQVLGHUHG�UHODWHG�SDUWLHV�XQGHU�6)$6�1R�����,$6����³5HODWHG�3DUW\�
'LVFORVXUHV´���,Q�������DPRXQWV�SDLG�WR�GLUHFWRUV�RI�WKH�3DUHQW�&RPSDQ\�DQG�VXEVLGLDULHV�
UHSUHVHQWLQJ�VDODULHV��ERQXVHV�DQG�GLUHFWRUV¶�IHHV�DPRXQWHG�WR�3�����PLOOLRQ�������� 3�����
PLOOLRQ�����7UDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV�DUH�FRQVXPPDWHG�DW�FRPSHWLWLYH�PDUNHW�UDWHV�DV�
WKRXJK�WKH�SDUWLHV�DUH�XQUHODWHG���6HWWOHPHQW�RI�RXWVWDQGLQJ�UHODWHG�SDUW\�UHFHLYDEOHV�DQG�
SD\DEOHV�LV�JHQHUDOO\�PDGH�ZLWKLQ����GD\V�IURP�GDWH�RI�HDFK�WUDQVDFWLRQ�

$JUHHPHQWV
7KH�3DUHQW�&RPSDQ\�DQG�LWV�VXEVLGLDULHV�DUH�SDUWLHV�WR�WKH�IROORZLQJ�DJUHHPHQWV�
D� 3DUHQW�&RPSDQ\¶V�OLFHQVLQJ�DJUHHPHQW�ZLWK�6HYHQ�(OHYHQ�,QF���6(,���D�UHODWHG�FRPSDQ\�

RUJDQL]HG�LQ�7H[DV��8�6�$���ZKLFK�JUDQWV�WKH�3DUHQW�&RPSDQ\�WKH�H[FOXVLYH�ULJKW�WR�XVH�
WKH���(OHYHQ�6\VWHP� LQ� WKH�3KLOLSSLQHV�� � ,Q�DFFRUGDQFH�ZLWK� WKH�DJUHHPHQW�� WKH�3DUHQW�
&RPSDQ\� SD\V�� DPRQJ� RWKHUV�� UR\DOW\� IHH� WR� 6(,� EDVHG� RQ� D� FHUWDLQ� SHUFHQWDJH� RI�
PRQWKO\�JURVV�VDOHV�QHW�RI�JURVV�UHFHLSWV�WD[��1RWH�����



���

E���3DUHQW�&RPSDQ\¶V�YDULRXV�VWRUH�IUDQFKLVH�DJUHHPHQWV�ZLWK�WKLUG�SDUWLHV�IRU�WKH�RSHUDWLRQ�
RI�FHUWDLQ�VWRUHV�LQFOXGLQJ�OHDVH�RI�WKH�VWRUH�DQG�HTXLSPHQW�RSHUDWHG�LQ�D�PDQQHU�ZKLFK�
ZLOO� HQKDQFH� WKH� ��(OHYHQ� ,PDJH� DQG� SXUVXDQW� WR� WKH� ��(OHYHQ� 6\VWHP�SURYLGHG� IRU� LQ�
LWHP��D��DERYH���,Q�FRQVLGHUDWLRQ�WKHUHRI��D�IUDQFKLVH�IHH�DJUHHG�XSRQ�E\�WKH�SDUWLHV�VKDOO�
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